STATE OF MINNESOTA
CAMPAIGN FINANCE AND PUBLIC DISCLOSURE BOARD

FINDINGS REGARDING TREASURE ISLAND RESORT AND CASINO

Procedural Background

In response to an inquiry from the Campaign Finance and Public Disclosure Board (“the Board”).
Tara Mattessich, counsel, People in Construction Political Action Committee (#30268), notified the
Board that Treasure Island Resort and Casino, an association that is not registered with the Board,
made a $200 in-kind contribution to People in Construction Political Action Committee.

Minn. Stat. 810A.27, subd. 13 (b), prohibits an unregistered association from making a contribution
to a registered political committee unless, at the time the contribution was made, the unregistered
association provides the recipient with the disclosure required by Minn. Stat. 810A.20.

On November 15, 2004, People in Construction Political Action Committee, notified the Board that
it had returned $200 to Treasure Island Resort and Casino on October 25, 2004.

Board staff sent letters to Treasure Island Resort and Casino on November 9, 2004, and
November 30, 2004, however no responses were received.

This matter was considered by the Board in executive sessions in its meetings on November 17,
2004, and December 17, 2004. The Board’s decision was based upon correspondence from Ms.
Mattessich and Board records.

Based on the record before it, the Board issues the following:
EVIDENTIARY FINDINGS
1. There is evidence that Treasure Island Resort and Casino inadvertently violated Minn.
Stat. §810A.27, subd. 13, when it made a contribution in excess of $100 to the People in
Construction Political Action Committee without providing the required disclosure.
2. There is evidence that this contribution was not returned within 60 days. Minn. Stat.
810A.27, subd. 13 (b), provides that an unregistered association that makes a contribution

to a political committee without the required disclosure is subject to civil penalty of up to
$1,000.

Based on the above Statement of the Evidence, the Board makes the following:
FINDINGS CONCERNING PROBABLE CAUSE
There is probable cause to believe that Treasure Island Resort and Casino inadvertently violated

Minn. Stat. §10A.27, subd. 13, by making a contribution to People in Construction Political
Action Committee without providing the required disclosure.



Based on the above Findings, the Board issues the following:

Dated:

ORDER

The Board imposes a civil penalty of $100, one times the amount by which the
contribution exceeded $100, on Treasure Island Resort and Casino, an unregistered
association, for making a contribution to a registered political committee without
providing the disclosure required by Minn. Stat. 810A.20.

Treasure Island Resort and Casino is directed to forward to the Board payment of the
civil penalty, by check or money order payable to the State of Minnesota, within thirty
days of receipt of this order.

If Treasure Island Resort and Casino does not comply with the provisions of this order,
the Board’s Executive Director shall refer this matter to the appropriate County Attorney
for civil enforcement pursuant to Minn. Stat. §810A.28, subd.4.

The Board investigation of this matter is hereby made a part of the public records of the

Board pursuant to Minn. Stat. §810A.02, subd. 11, and upon payment by the civil penalty
imposed herein, this matter is concluded.

December 17, 2004

Wil Flugel, Chair
Campaign Finance and Public Disclosure Board
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Re:  Mystic Lake Casino
Dear Ms. Drilias:

Our office represents Little Six, Inc. (“LSI”), a wholly-owned corporation of
the Shakopee Mdewakanton Sioux (Dakota) Community (“Community”), and the
entity which operates Mystic Lake Casino Hotel (“Casino”). We write in response to

your November 9, 2004-correspondence to the Casino.

Your letter questions an alleged in-kind contribution made by the Casino to
the “People in Construction Political Action Committee.” Please be advised that the
Casino adamantly denies making any such in-kind contribution to this PAC. The
Casino, LSI and the Community are well aware of the requirements outlined in your
letter and would have ensured compliance with the law if necessitated by a
qualifying contribution. The Casino did, however, make a charitable contribution to
the Associated General Contractors of Minnesota (“AGC”), the details of which are
set forth below.

Kelly Kellin (“Kellin”) is an Account Executive with the Casino. Affidavit of
Kelly Kellin (“Kellin Aff.”) at § 1. In this position, she often receives requests
seeking charitable contributions from the Casino. Kellin Aff. at 2. Kellin received
such a request from Denise G. Woods with the AGC in a letter dated December 18,
2003. Kellin Aff. at J 3. Pursuant to this request, the Casino made a charitable
contribution of hotel gift certificates to the Joe Daily Fund, which fund was set up to
assist an AGC employee who had been severely injured in a car accident. Kellin Aff.
at § 4. The contribution to the Joe Daily Fund was not a political contribution and
could not have been a political contribution because LSI and the Casino are
prohibited by Community law from making political contributions. Kellin Aff. at T
5-6.

PRNORESSINN A

: . A
Received Time Dec. 3. 3;24P|’&ALIWEDL1ABMWPARTNERSFHP |



voL—do—=sdda 1lo-=20 LDV ULoUN offiHLL Jo= o33 dbold . yb3742

BLUEDOG, OLSON & SMALL, P.L.L.P.

Leah Drilias, Compliance Officer
December 3, 2004
Page 2

AGC subsequently informed Kellin that it was returning the value of the
contribution because it had learned that auction items must be donated by an
individual, not a corporation.’ Kellin Aff. at 1 7. AGC sent Kellin a check in the
amount of One Hundred Ten and no/100 dollars ($110.00), which check has been
deposited in the Casino’s bank account. Kellin Aff. at T 8.

Also enclosed for your review is the relevant provision of the Community’s
Corporation Ordinance, § 4.3(2), which prohibits political contributions by LSI. This
section was enacted in 1994, and since that time LSI has never made a political
contribution. LSI would not, and did not, violate this provision of Community law.

Please feel free to contact us if you require any further information. The
Casino will consider this matter closed if we do not hear from you.

Sincerely,

M fg,
Steven F. Olson

Todd M. Roen

Attachment

cc:  Stephen Florez, Chairman of the Board
Edward G. Stevenson, President/CEO
Scott Scepaniak, Compliance Officer

) "'tis i:mpgrtant to note that the October 26, 2004-letter from Denise Woods mischaracterizes the
Casino's contribution as a contribution to the AGC PAC. The undisputed facts clearly reflect that this was
not a political contribution, but rather, was a charitable contribution to the Joe Daily Fund.

Received Time Dec. 3. 3:24PM
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. Pand, MM 55103
Pope: (AS1) F32-8929
Kelly Kettin
| MM Myptic Lake Casino Hotel
(800) $527670 2000 Mystic Lake Boulevand
Fax: (651) 32928 Prior Lake, MN §5372
¢ Dear Kelly:
ROARD OF _ _
DIRECTORS Thank you for gencrously contributing an {tem or ce:.uﬁule to our Annual
Lanx Mecting silent austion in January of 2004, The Auclion was Very
AL e succcssful for the AGC PAC.
[yeplviient ' Unfogtunately, we have discovered (hat wgnlations for PACs include 1
provisione of which we were umuwars at the time. It has always I}::m clear
Tapaoms ivh bidder to purchese items muet
Boare WV, Eagasmi to us that money nsed by (he bigh i
rmrasisn Go. personal and nol corpoiete fands. Towcver, we have recently learned that
gt Chule the Auctiun ilens themselves must be donated on an individual, not
m':-?-::'mu covporate, basis. In order to rectify this situacion, we are reurning W ull
corporatc donors the value of their dongrion. Thae.forn,.mcluuad ga
¢ check in the amount of $110, the value of your douated 1tem.
Lurectiot
RS Necdlcss o say, funire PAC fandraising will not he done through
Willaw L. Reslt auctions. Funds from furure suctions will he dirested to the AGC ot
7w Wpapiaad Minnesota Foundation, whirh supporls svholarships for smdmh at
et Minnesota colieges and technical xchools. 1hope you will consider
douna responding (o these fhurs requests.
ae J. Joaldins
'::,&::nh If you have aiy questions, please foel frea to contact me at §sl-796-2l 86
Ko /opreet & 305, D o dwaeds@agemn.org. Thaak you again for your generosity.
Coarge W Maten
Seana Coennsoleg Cu. om. S.III.GC[CIY.
Navid Mesinger
obragti Coia »ilass
Lo ke
Fred G Stron
Conrtn . Deniee G. Woods
<30 Manager, Commumications Rvents
Davld [ Samarsd
dezanel sl Rt ure
Dirsok sk Ene.
COL X

EXHIBIT
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